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Message Text 

UNCLASSIFIED 

PAGE 01 BRIDGE 00195 232057Z 
ACTION EB-08 

INFO OCT-01 ARA-14 ISO-OO CAB-05 CIAE-00 COME-OO 
DODE-OO DOTE-OO INR-07 NSAE-00 FAA-00 L-03 SS-15 
NSC-05 /058 W 

110782 240454Z/14 

R 231425Z JAN 78 
FM AMEMBASSY BRIDGETOWN 
TO SECSTATE WASHDC 4515 

UNCLAS BRIDGETOWN 0195 

E.O. 11652:N/A 
TAGS: EAIR, BB 

SUBJ: AMERICAN AIRLINES REACHES SETTLEMENT ON FARES DISPUTE 

REF: 77 STATE 262125 

1 . AMERICAN AIRLINES HAS REACHED AGREEMENT WITH BARBADOS 
GOVT ON FARES. JULY AND AUGUST ARE DEFINED AS PEAK 
SEASON FOR REGULAR EXCURSION FARES AND ALL OTHER FARES EX- 
CEPT TOUR BASING FARES. VISITORS, IN OTHER WORDS, WHO ARRIVE 
AS PART OF PACKAGE DEAL WITH HOTEL INCLUDED, WILL PAY LOWER 
RATE, BUT OTHERS WILL PAY PEAK SEASON RATES IN JULY AND 
AUGUST. 

2. BARBADOS GOVT HAS ALSO GRANTED PERMISSION TO AA TO 
BEGIN ONCE MORE CHARGING THE HIGHER FARES ON NORTH-SOUTH 
ROUTE WHICH AA HAD BEEN LEVYING UNTIL BARBADOS GOVT 
FORCED ROLLBACK OF THOSE FARES NOV. 1. 

ACCORDING AA'S LOCAL MANAGER, CAB MUST NOW REAPPROVE 
PRE-ROLLBACK RATES FOR USA TO BARBADOS. 

3. MEANWHILE, FARES HAVE BEEN GENERALLY INCREASED, EFFECIVE 
JANUARY 5, ON DIRECTIONAL BASIS BARBADOS TO USA. THEY 
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NOW MATCH THE PRE-ROLLBACK FARES FORMERLY CHARGED BY AA FOR 
TRAFFIC USA TO BARBADOS. IF CAB APPROVES PRE-ROLLBACK FARES FOR 
NORTH-SOUTH FLIGHTS, THERE WILL BE FARE UNIFORMITY IN BOTH 
DIRECTIONS. 
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